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A.B.P.S. ASSOCIATES

CHARTERED ACCOUNTANTS

Firm Reg. No. 822
PAN no: 610661862
Minbhawan, Kathmandu

INDEPENDENT AUDITORS' REPORT

To,

The Members,

Phutung Research Institute.

Tarakeshwor Municipality-7, Kathmandu, Nepal

Opinion

We have audited the accompanying financial statements of Phutung Research Institute comprising Statement
of Financial Position as at Ashad 31, 2080, Income Statement and Cash Flow Statement for the year ended Ashad

31, 2080 and summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give a true and fair view in conformity with Generally Accepted Accounting Principles
accepted in Nepal, of the state of affairs of Phutung Research Institute as at Ashad 31, 2080, and its profit,

cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Nepal Standard on Auditing (NSA).
Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the audit of
the financial statements section of our report. We are independent of the organization in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our ethical
responsibilities in accordance with the ICAN’s code of ethics. We believe that the audit evidence obtained by us
is s_ufﬁcient and appropriate to provide a basis of our audit opinion on financial statements.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance in our audit of

the financial statements of the current period. These matters were addressed in context of our audit of financial

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. During the reporting period, we do not come across such key matters which is to be reported upon.

Managements Responsibility for the Financial Statements

Management is responsible for preparation and fair presentation of the financial statements in accordance with
the accounting principles generally accepted in Nepal, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability of the organization to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate or cease operations, or has no

realistic alternative but ta do so.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with NSAs will always detect a material misstatement when_,ic'i;;@d g i_gstatcments can arise from fraud or error
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and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decision of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsible to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, mistepresentation, or the override of internal
controls.

1) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization’s internal control.

i) Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we arc required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Organization to
cease to continue as a going conceri.

Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, the statement of financial position as at 31 Ashad 2080 (16
July 2023), the statement of profit or loss, the statement of other comprehensive income, the statement of changes
in equity and the statement of cash flows for the year then ended have been prepared in accordance with the
requirements of the Company Act, 2063 and are in agreement with the books of account of the Company and
proper books of account as required by law have been kept by the Company.

To the best of our information and according to explanations given to us and so far, appeared from our examination
of the books of account of the Company necessary for the purpose of our audit, we have not come across cases
where the Board of Directors or any employees of the Company have acted contrary to the provisions of law
relating to the accounts or committed any misappropriation or caused loss or damage to the Company relating to
the accounts in the Company.

Bishweshwar P. Adhikari, CA
Managing Partner

A.B.P.S. Associates, Chartered Accountants
Place : Kathmandu, Nepal

Date: 2080.06.29

UDIN #: 231016CA01382MeriL



PHUTUNG RESEARCH INSTITUTE

Tarkeshwor-7, Kathmandu

STATEMENT OF FINANCIAL POSITION
As at 31 Ashadh 2080 (Corresponding 16 July, 2023)

Amount in Rs.

E’ARTIC(;’LARS

Notes 31.03.2080 32.03.2079
ASSETS
Nonecurrent Assets
Property, Plant and Equipment {(Core) 4.1 10,171,756.65 1,020,375.92
Investments 42 5,000,000.00 5,000,000.00
Project Fixed Assets 4.10 4,313,901.68 5,154,288.29
Deferred tax assets 43 = 4
Total Non-current Assets 19,485,658.32 11,174,664.21
Current Assets
Inventories 44 - -
Advance and Receivables 4.5 2.598,286.68 375,144.14
Current Tax Asset 4.6 - -
QOther Current Assets 4.7 1,500.00 109,500.00
Cash and cash equivalents 4.8 7,261,103.43 4,362,297.88
Total Current Assets 9,860,890.11  4,846,942.02
TOTAL ASSETS 29,346,548.44  16,021,606.24
FUNDS AND LIABILITIES

Endowment Funds
Unrestricted Funds/Accumulated Surplus

4.9 24,765,124.88

10,506,020.31

Capital Funds 4.10 4,313,901.68 5,154,288.29
Total of Equity 29,079,026.56 15,660.308.60
Noncurrent Liabilities

Unspent Funds 4,11 - -
Deferred tax liabilities 43 - -
Total Noncurrent Liabilities - -
Current liabilities - -
Payables 4.12 267,521.88 361,297.64
Advances and Borrowings 4.13 - -
Cusrent tax liabilities 4.6 3 3
Total Current Liabilities 267,521.88 361,297.64
TOTAL OF FUND AND LIABILITIES 29,346,548.44 16.,021,606.24

For and on behalf of M/s Phu%@}gese;grch Institute
. Ly o “**-35‘-'%',‘:; :

Dr. Ashim Dhakal
Director

Mr. Rajiv Dhakal x
Director

Date: 2023-10-15
Place: Kathmandu
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______________________________ s
Mr, Suman Basnet Do

$,.—f
Director, Finance Head éred

hwar
Managing Partner

As pe?}iﬁ%{éched report of even date

. Adhikari, CA

For, A.B.P.S. Associates, Chartered Accountants

ﬁzfé :

Mr. Uttam Nakarmi
Director

Ms. Rajani Gautam
Director
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PHUTUNG RESEARCH INSTITUTE
Tarkeshwor-7, Kathmandu
STATEMENT OF INCOME AND EXPENDITURE
For the year ended 31 Ashadh 2080 (Corresponding 16 July, 2023)

Year ended Year ended
PARTICULARS N 31.03.2080 32032079
Core Fund Income 4.14 50,000.00 -
Grant Income 4.15 20,269,059.44 24,544,563.36
Other Income 4.16 587.987.73 2,381,747.25
Total Income 20,907,047.17 26,926,310.61
Program Expenses 4.17 3,589,470.91 21,000,117.89
Staff Costs 4.19 1,217,981.68 1,335,000.00
Administrative Expenses : 4.18 1,072,612.41 1,884,542.98
Capital Expenditure 420 - -
Depreciation and amortization expenses 4.1 767,877.60 197,993.31
Total expenditure 6,647,942.60 24,417,654.18
Net surplus/(defieit) before Taxation 14,259,104.57 2,508,656.43
Tax expense 421, - -
Surplus/(Deficit) Transferred to General Fund 14,259,104.57 2,508,656.43
For and on behalf of M/s Phutung Research Institute As per our attached report of even date

Dr. Ashim Dhakal Mr. Sumar; Basnet Bishweshwar P. Adhikari, CA

Director : Director, Finance Head Managing Partner
For, A.B.P.S. Associates, Chartered Accountants
2 -‘ ¥
‘ Do
AT :
Mr. Rajiv Dhakal Mr. Uttam Nakarmi Ms. Rajani Gautam
Director Director Director

Date: 2023-10-15
Place: Kathmandu z



Tarkeshwor-7, Kathmandu

STATEMENT OF CASH FLOWS

PHUTUNG RESEARCH INSTITUTE

For the year ended 31 Ashadh 2080 (Corresponding 16 July, 2023)

: Year ended Year ended
PARTICULARS 31.03.2080 32.03.2079

Cash flow from operating activities
Surplus for the year 14,259,104.57 2,508,656.43
Adjustments for:
Depreciation 767,877.60 197,993.31
Amortisation of intangible fixed assets
Profit/loss on disposal of property, plant and equipment
Exchange gain/(loss) on cash and cash equivalents
Opening surplus/deficit - -
(Increase)/decrease in current assets (2,115,142.54) (136,860.49)
Increase/(decrease) in current liabilities (93,775.76) (1,163,166.24)
Income tax paid - g
Net cash flow from operating activities (a) 12,818,063.87 1,406,623.01
Cash flow from investing activities
Sale/(purchase) of property, plant and equipments = (9,919,258.32) (256,935.00)
Sale/(purchase) of investments
Interest income on investments
Dividend income on investments :
Net cash flew from investing activities (b) (9,919,258.32) (256,935.00)
Cash flow from financing activities
Grant and Deposits . (5,000,000.00)
Progeeds from loans & borrowings - -
Adjustment in opening fund balance of organization - 914,088.87
Net cash flow from investing activities (¢) - (4,085,911.13)

Net increase/(decrease) in cash and cash equivalents (atbic)

2,898,805.55

(2,936,223.12)

Cash and cash equivalents at the beginning of year 4,362,297.88 7,298,521.00
Exchange gain/(loss) on cash and cash equivalents
Cash and cash equivalents at the end of year ] 7,261,103.43 4,362,297.88

For and on behalf of M/s Phutung Research Instifute

Dr. Ashim Dhakal
Director '

Mr. Suman Basnet
Director, Finance Head

Mr. Uttam Nakarmi
Director

Mr. Rajiv Dhakal =
Director

Date: 2023-10-15
Place: Kathmandu

ar P. Adhikari, CA
Managing Partner
For, A.B.P.S. Associates, Chartered, Accountants

SR

As per our attached report of even date
9.2 As

Ms. Rajani Gautam

Director



NIPUBWIYIEY| (908[d
€1-01-£20T =3

Iopa(
1Ry Al N

1039311(]
TULIBEN WeK() XA

1019911(]
wenen) wefey s

S UNCI0Y BRISLEYD) 'SARA0SSY " gV 0.
IpEEg FurSeuny A
WO LR Y emisamysig oDV Pay,

1019911(C]
JBNEY( WIYsy "I

PEaH] 20UBUL] ‘1079341(]
JAUSBY UBWING "X[A]

= e "
NMAN ‘ o
AMIGSU] Yodeasdy| M_..:.:-.En,_” S/IA JO Jeyaq uo pue 104
UEIT0'6L0°6T (EF P68 LD - 89°106°C 1€’y = 00°19L°L9L'9L  1€°8ST'TLLG 080Z'€0" L€ 18 s aoupjeg
- pun, ur aseaou]
96 LILRIFEL : (1998€°0¢8) LSFOI6ST Y1 Teak oy 10j sniding
i} - 5 - Ieak oyl Sunmp sjusunsnipy
T EDEQDY'CT S pe8 i) - 6C'88THSI'S - £7°959'80S°T  1€'8STTLL'S aouejeq Fuiuado pasn(py
- - - - - - - (sani[Iqer))/s1955L Xe1 PaLAfa(]
T G BiEf Y LEP P68 FLi' 1) 7 6T 88T HSIS w £ 959°806°T 5 Tead snotaaid jo snjding
5 i : : £ = - aouefeq Sutuady ur sjusunsnlpy
LEBLTTLLG i = 3 = = ) 1€°8STTLLG 6L0T P00 1 58 dduB[eg
. sl SISO SOAIISY SOAIISD 121]9

R sjunsnipy LIS H A vgag puny \m TEmonITy

EELH ) uspenesady jende) |LAENIETS) /snjdang

Gtk bbb et bl bl i o b bl b d s b

(£20z *AInr 91 Fuipuodsaiio)) 0807 YPRYSY | £ PApUD Jeak 911 10,
SHAYASTY NI SHONVHD 40 INANILV LS

NPUBLWIYIEY ©/ ~I0MYSaIe |

ALALLLSNI HOMVEASAY ONALAHJ




TR

T

ALOLLL

npuewyey ._..J_C»Emov_b.m,h

SNI HOUVHSTY ONMLIHJ

et THROL] A9LLS L, GEP9L'L99 €OBGELOY 1] = LVOBT'99L'S PO 1F9°869 12986 psE 1€°0P1'889 ‘1 g [
g 2 - - 4 % 2 - = 2 5 IBI0.L g
- . - - - - - : 2 i "60¢ UBMYCL
- - - - = = e = 3 = %0 51988y apiuzmy |
4 i : u = 1 - - - - = %02 AHITTE
FOEIITEG | 6L 66T 6LL £0°98Cs°) IS'STI'GEY LS OPT'RIS L9°E66°6LEQ] ™ LCTEL'P6L'S ro182'e9r OF'SEP'PIE LE0PS LOE'] (110, ¢n
EOr99zss | areszieec COPIEELIT 1§°521'529 T50rT8ES LY'T6G'HLE 0 Hom TETEL'PGT'S YO 18T Eop 0P 8Er'rIE 1€°0€°£08°1 | wadimbsy (orzaso y
! i [CRELE
= = = “ & 2 = = o g = =10, qng
| - - - - - - - - - - - 00T dfdAz1070
~ & 3 - i & 7 g £ . g 2602 ERCILERY
2 PEELEH
Eroen' k2 ST LT S9'866'FET LYEIS'6EL I8°661'T9L - 00°TFE'D D009€°SET 18°L68'6ET 00°009°08¢ B0, qng
. " 5 - i s 3 %52 S 2o
[y S okt Bt 3| S LENTGET 60'6LZ'06 0L'8SL°6S OVOLT 861 - 00°006°Z 00°981°551 OF ¥SE91L Q0DEE VT %52 .:w:_.E pur sandway
83 L30T 00000T L $8'68YT] £8'688°8 00000 1 ErS'GE ke - & 17 EFSET 00°000°91 %S aurdmbg 2030y
| Th LS BN EEE09ED 888565501 12°€£8°62 LISOL'SL 00'98€YTT . 00ZPE'E 00'%L1°08 7 00°0LE'DPL %86 T SaIIXT] i g
FREDE]
2 PEESLL PriESLiL % SL90T'Sor £ S1902'59% = o - 1810, {nsg;
125 Lge 2 PEESLY, PHEGLL = SE90z'cor i $1°90Z'59b 2 = 5 %68 samanag Avodws | |
i . Z = = > i 2 = 3 . %60 pusy
¥V HO0TE
S s i 0876402 - ik ; 08°6L0T JO 08°6L0T J0 pua 08°6L0T 30 )
080 SWIE ue | GLOTEDT0 un | 020T'E0TE T ST ok a6y GLOTHOTIO B SE | 080Z'C0'LE 18 180y wsedsiq pua pusy odny | wamegs oy | pus ysnog vy GLOZ'F0' 10 ey RICTRETR R
S® IO FaN S8 §dajg 13y | uowersdadagy oy uonuodag wonuwpasdog oy I8 20[Y $304%) o o U0 58 JI0[f] $5015) : ¥
[ . (d10:)) awdinby pue yueyg ‘Aamdosy



ANEY WACLE T AR AY

uoneRadyg

[ 5 B [ o rue'ers £ SSLPLSEEL 19°98¢€°0p8 P6O9L' PSSO CTGHIG0L T = = FT6PD 0L TT (porsuoq) jrio),
82 pial 15F i L5 GOSE LOCTOppe’s GL'8LC'TLY 51 SVETLR'Y %S 1 LL66LFSE'G T LLGOLPSE'S woukhinbzy yoseasoy | ¢
B 1e=Tes HLE9Y 6Ty LU96E918"] 8L°TTTEHI 6L ELOELE T %ST 25 P96 Y6’ s = LS PO6'SIG'] sjuawdmbs 521 o B pdwonl 7
A BOEgEr [0S beE P97 C88"vT LETFE'60E %ST b6 v88°80Y h Y6 ¥88'30¥ sanmxiy pue asmueng|
EEE R TR S REETTHE) 18107, agaf Juaaany 1294 $N0IAdL Y aey [e0g resodsicp uonIppy saouBjeg
Auuadg sagpnonaug ON'S
uonunaadag DI IS0 )

WM U EnC L g
WOrs =mon

(€202 Ay 91 Suipuodsanon) 0807 ypeysy | ¢ 18 sy
(punyg [endey) spssy poxiy 199fou

NPUeLB *L-romisaye |
NMISU] Youeasay Sumnyg




PHUTUNG RESEARCH INSTITUTE

Tarkeshwor-7, Kathmanduy

Notes to the Financial Statements
Torthe year ended 31 Ashadl 2080

Amountin Rs.

Investments Note- 4.2
Particulars 31.03.2080 32.03.2079
Tivvestingil in shares - -
Investment in fixed deposit 3,000,000.00 5,000,000.00
TOTAL i 5,000,000.00 5,000,000.00
Deferred tax assets/Deferred tax liabilities Note- 4.3
Particulars 31.03.2080 32.03.2079
Deffered Tax Assets =
Less: Deffered Tax liability -
Differed Tax assets/(liability) - -
Inventories Note-4.4
Particulars 31.03.2080 32.03.2079
Consumable Items 3 <
TOTAL - -
Advance and Receivables Note-4.5
Particulars 31.03.2080 32.03.2079
N3I Operation 61,795.96 -
Nabla Cubed Innovation 2,200,000.00 44 557.07
Himalayan Biotech 26,917.70 26.917.10
TWAS Research Grant RM_Student Contribution 309,573.02 303,669.97
TOTAL 2,598,286.68 375,144.14

¢
Current Tax Asset/Current tax liabilities Note-4.6
Particulars : 31.03.2080 32.03.2079
Advance Tax - -
Less: Tax payable - -
TOTAL = =

‘ Other Current Assets Note- 4.7
Particulars 31.03.2080 32.03.2079
Deposit 1,500.00 1,500.00
Prepaid Office and Lab Space Rent : 108,000.00

1,500.00

109,500.00




PHUTUNG RESEARCT INSTITUTE

Tarkeshwor-7, Kaihmandu

Motes to the Finaneial Staicments
For the year ended 31 Ashadh 2080
Amount in Rs.

Cush and cash cquivalents Nate- 4.8
Particulars 31.03.2080 32.03.2079
| Nahil Bank-GBP_UoM 1,676,855.60 1,618,380.46
| Nabil Bank-GBP_UoY 799,333.20 1,524,365.65
i Nabil Bank NPR 818,047.13 806,416.64
Nabil Credit Card - 294,000.00
Nabil USD 3,532,640.32 -
Online wallet balance (e-sewa) 10,938.50 7,056.50
Cash in Hand (Project) 423,288.68 22,078.63
TOTAL 7,261,103.43 4,362,297.88
Unrestricted Funds/Accumulated Surplus Note- 4.9
Particulars 31.03.2080 32.03.2079
Balance at the beginning of the year (for previous year) - e
Nabla Cubed Innovation - 399,502.00
Project Fund 10,506,020.31 9,772,258.31
Core Fund Balance - (2,174,396.43)
Unrestricted Surplus/(Deficit) this year 14,259,104.57 2,508,656.43
TOTAL 24,765,124.88 10,506,020.31
Capital Funds Note- 4.10
Particulars 31.03.2080 32.03.2079
Donated Fixed Assets (Note: 4.10 A)
Furniture and fixtures 74.,656.93 99,542.57
Computer and office equipments 429,668.35 572,891.13
: .Research Equipment 3,809,576.40 4,481,854.58
TOTAL 4,313,901.68 5,154,288.29
Unspent Funds Note-4.11
Particulars : 31.03.2080 32.03.2079
Advance Funds =
TOTAL z o
Payables Note-4.12
Particulars 31.03.2080 32.03.2079
Account Payables 215,321.88 310,147.56
Audit Fee Payable 51,525.00 50,175.00
TDS gavables:‘
TDS on Audit Fee 675.00 675.00
Other TDS payables - 300.08
267,521.88 361,297.64
2




PHUTUNG RESEARCH INSTITUTE

Tarkeshwoi-7, Kathmandu

Notes to the Financial Statemoents
Torthe year ended 31 Ashadh 2080

Amount in Rs.

Advanees and Borrowings Noie-4.13
Particulars 31.03.2080 32.03.2079
Member Advance -
TOTAL - -
Core Fund Income Note-4.14
Particulars 31.03.2080 32.03.2079
General Member 5 -
Life Membership Fee 50,000.00 -
TOTAL 50,000.00 -
Grant Income Note-4.15

Particulars

Year ended 31.03.2080 Year ended 32.03.2079

Grant Income from:
Grants

7.169,059.44

4,231,276.00

EPSRC (University of Manchester) -
EPSRC (University of York) = 19,306,474.36
TWAS Grant 526,813.00
TWAS Grant RM - 480,000.00
Donation Ashim Dhakal Optica 4 Foundation 13,100.000.00 -
TOTAL 20,269,059.44 24,544,563.36
Other Income Note-4.16
Particulars Year ended 31.03.2080 Year ended 32.03.2079
« +E-Sewa Commission 194,00 1,003.41
Foreign Currency Exchange Gain 100,246.19 2,185,601.97
Interest Income 403,647.54 175,979.11
Misc Income 83.900.00 19,162.76
TOTAL 587.987.73 2,381,747.25

Program Expenses

Note-4.17

- Particulars

Year ended 31.03.2080 Year ended 32.03.2079

Laboratory Consumables

6,761,693.87

Local Purchase Institution 29,300.50 -
Local Purchase Optica 323,855.52 -
International Purchase Optica 11,097.00 -
Project Evaluation Cost 140,000.00 455,000.00
WAS Workshop 196,706.62 -
Project SPIE Expenses - 541,913.39
Salary and Benefits Project 2,714,857.47 - 12,589,488.50
Travel and Subistence Cost 173.653.80 652,022.13
TOTAL.» v, 3,589,470.91 21,000,117.89




PHUTUNG RESEARCH INSTITUTE

Tarkeshwor-7, Kathmandu

Noies {0 the Financial Statements
Forthe vearended 31 Ashadh 2080

Administrative Expenses

Amount in Rs.

Note-4,18

Particulars

Year ended 31.03.2080 Year ended 32.03.2079

Related to Project:
Printing and Stationery 45.987.00 24.384.00
Audit Fee 50,850.00 50,850.00
Office and Lab Space Rent 4%2,970.00 486,000.00
Bank Charges/fees 608.00 4,105.13
Books and Journals 5,068.00 17,038.00
Miscellaneous Expenses 119,407.15 ; 72,253.09
Security, Cleaning and Sanitation 77,725.26 83,684.98
Tea, Coffee and Snacks 197,496.00 210,229.99
Repair and Maintenance 45,514.00 -
Transfer Fee 6.495.00 -
Utility Expenses 34,992.00 62,136.46
IT and Website Maintenance - 82,593.20
Promotion and Impact Activities - 790,068.13
Sub-Total 1,067,112.41 1,883.342.98
Consumables-Core - : -
Registration and Renewal Charges 5,500.00 1,200.00
TOTAL 1,072,612.41 : 1,884,542.98
Staff Costs Note-4.19
Particulars Year ended 31.03.2080 Year ended 32.03.2079
Salary and Benefits 1,105,292.45 1,335,000.00
* WFestival Allowances 112,689.23 -
TOTAL 1,217,981.68 1,335,000.00
Capital Expenditure Note-4.20
Particulars

Office Equipment and Furniture
Office Setup-Fumiture
- Truss Building Cost

Year ended 31.03.2080 Year ended 32.03.2079

TOTAL

Tax expense

Note-4.21

Particulars

Year ended 31.03.2080 Year ended 32.03.2079

Current tax expense of current year
Current tax expense of previous year

TOTAL
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2.2

2.3

2.4

Schediile 10

Significant Accounting Policics and Notes to the Accounts:

General Information

Phutung Research Tnstituie was incorporared in November 2016, as a non-profit research company
pursuant fo seciion 5(:1) ol the (:1)111])}111‘}' Act of MNepal 2006, The main (_‘)hj(‘.c:lj\'n: af the institute is o
promote excellence in scientfic and technological rescarch in the country. The institute will concentrate
in the research on scientific, technological and social innovations that improve hivelthood in developing
countrics. In recognition to our focus on promotion of science and technology, and social welfare, we
have been conferred affiliation to the Social Welfare Council of Nepal as an organization promotng
social welfare pursuant to section 13 of the Social Welfare Act of Nepal, 1992, and subsequendy received
a cettificate of tax exemption as per Income Tax Act of Nepal 2002.

Principal Accounting Policies

The financial statements is prepared and prescnted in accordance with the generally accepted accounting
policies useful for nonprofit organization based on Nepal Accounting Standards. Major accounting policies are
described as follows:

Historical cost convention

Financial statements are prepared in historical cost convention basts.

Basis for Consolidation

Accounts of particulars program is kept separately as per the requirement of project agreements. Fund
Accountability Statements are prepared for program activities. All receipts, expenscs and amounts of receivables
and payables are shown in that program. Program fund that is not expended is shown as liability under reserved
for activities prograrm.

Fixed Assets

Fixed Assets received from grant has been recorded as Grant Assets and equivalent amount is credited in the
Capital for fixed Assets and Assets purchased from core fund has been recorded as Core fund Assets.

Revenue Recognition

Grant Income of the program is recognized as the Receipt for that program. Ovethead or other contribution
is recognized in the basis of expenses and contractual agreements with the funding donors. Interest is
recognized in the consolidated financial statement on the basis of bank statements of the concerned accounts.

Income Tax

Phutung Research Insttute is a tax exempted entity vides Tax Exemption Certificate of Inland Revenue
Department. Hence no tax provision including deferred tax asset is maintained in the fmancial statements.

Ownership and Guarantée

All assets purchased from the program fund are free of any charge and we have not given any guarantee
including contingent obligations towards the organization’s liabilities.




Form of Financial Statements

The Farm of financial statements is prepared as to give adequate information o the user of peneral purpos
financial statements and to present the financial statements more apparent.

Institution and Project Transaction

For reporting purpose, transactions of the Phutung Research Institute have been classified
under Institution Development Fund and Project. Institution Development Fund represents
core transactions of the organization which is not charged to project. Institution has provided
funds to the project for conducting project activities, which is shown as Payable to Institution
and corresponding balance in the account of Institution is shown as receivable from the
project. As of yearend, such balance will be settled as soon as grant has been received from
donor.

Subsequent Events

There is not any material subsequent event which requires adjustments or disclosures in the
financial statements.

Corresponding figures for previous periods presented have been regrouped, where necessary,
to confirm to this penod classification.




